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SYSTEMATIC MANAGEMENT SOLUTION  

POWERED BY TRENDRATING 

STATE OF ART SOLUTION TO CAPTURE 
THE BENEFITS OF SYSTEMATIC MANAGEMENT 

 
What is systematic management? 
 
The management of equity portfolios can be performed on a discretionary basis, a systematic basis or a 
combination of both approaches. Systematic portfolio management is gaining traction as it often provides 
better returns, lower deviation from an expected outcome, improved discipline and control, full 
transparency and consistency of the rules governing investment decisions and lower costs. 
 
Systematic management can easily fit into most investment strategies (value, growth or contrarian) as the 

starting point is the universe of stocks that satisfy the defined qualitative or quantitative criteria. These systems 

are then used to decide the selection and timing of investments. 

The underlying models are usually tested across years of history to validate the added value they can generate 

across different market cycles (bull trends, bear trends, ranging phases, high and low volatility) and across a 

large number of securities. After the testing phase, a real-life validation is required to confirm the quality of 

the models. 

Trendrating Systematic Management Solution offers a flexible framework that facilitates the creation and 

backtesting of highly customisable systematic strategies in its Advanced Strategy Builder (ASB) module, and 

the translation of each strategy into a live portfolio through its Systematic Portfolios (SP) module.  The SP 

module facilities performance tracking, rebalancing, and detailed analysis of each SP created using the SMS. 

Why the growth of systematic management? 

 
Some of the best performing hedge funds are purely systematic, and are proven to outperform a number of 

discretionary peers. Even some of the largest asset managers have recently moved the management of funds 

into systematic processes. 

 
This trend is accelerating due to the following: 

✓ A systematic approach is proving to be more in tune with the increased complexity of trends in 

individual stocks that are impacted by a variety of factors such as fund flows, sentiment, social media, 

all of which can overwhelm fundamentals. 

✓ A systematic methodology can avoid some of the usual pitfalls of human judgement and behaviour 

(the disposition effect, biases, attachment, tendency to forecast) and rather operate following the 

golden rule of investing – let your profits run and cut the losses. 
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✓ Systematic processes are underpinned by well-tested models ensure fewer deviations from expected 

outcomes under varying market scenarios. 

✓ Systematic investment management processes carry fewer cost of operations as they require smaller 

teams to manage the investment process. 

✓ A systematic methodology facilitates a nimble yet structured approach to launch new investment 

products, that can be based purely on a model analytic or the model analytics can be implemented as 

an overly to existing stock selection processes thus encapsulating a fundamental stock selection 

process within a systematic portfolio construction process. 

However, the performance of a systematic strategy over time is only as good as the model that powers the 

systematic investment process. 

Our customers and Partners 

Serving 100+ institutions worldwide including: 

 

 

 

 

 

 

 

 

 

 

We serve more than 100 institutional customers globally, which use Trendrating as part of their 

investment decision process in Asset management, Wealth Management, Private Banking, Advisory & 

Hedge Funds to maximize returns and control risks. Our key strategic partners include Bloomberg and 

Euronext. 
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The Investment Edge 

The ability to capture trends, profiting from bull markets and avoiding bear phases is the key to superior 

performance on a consistent basis. Investors who have a good understanding and a disciplined respect for the 

specific price trend of securities outperform those that do not. 

Any investment strategy can be enhanced by a better synchronisation to trend development. 

Most investors use numerous metrics based on fundamental and quantitative data, but very few measure in a 

proven, objective and systematic way, the real direction of price trends and remain hostage to market noise 

and opinions, despite the fact that capturing trends is the key to better returns. 

Performance dispersion exists and offers outperformance opportunities to be captured by 

smart investors. 

Trendrating provides advanced analytics designed to capture trends, identifying most of the winners and 

avoiding a large part of the losers with in a yearly horizon.  

Our model offers a unique rating of trends where A and B indicate a bull trend and C and D mark bear moves. 

We provide a unique edge where A and B rated stocks on average outperform those rated C and D. 

 

 

 

 

 

 

 

The solution is a powerful complement to the existing analytical process of active equity portfolio managers.  
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Recent “Rating” Examples 

 

 

 

 

 

 

 

 

 

 

 

 

The Offer 

We offer a simple 3 step process: 

1. Access to the Trendrating platform 
 
• Define the investment universe and any other constraints (you decide the list of stocks that satisfy your 
criteria: Large cap, ESG, Value, Growth, Low Volatility, etc). 
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• Trendrating assists you in designing  one or more strategies, using the parameters that best fit your 
investment profile. 
 
• A fully documented historical test for the last 10 years is produced. If satisfied with the results, the real test 
starts. 
 
2. Real life test 
 
• Test in real time the performance of the strategies against the relevant benchmark for a defined time. 

3. Execution 
 
• If satisfied with the results of real life test, sign a license agreement with Trendrating and start making 
money. 

 

Fees . Setting a new paradigm of value for money. 

You pay only if you receive real value. No alpha delivered , no cost . 

1. The real life test is free. 

2. After the test you pay the license fees at the end of each quarter only if the strategy outperforms the 

agreed benchmark. 

 

 

 

 

 

 

Discover how you can also benefit from our solutions, and join our 100+ premier clients. 

Contact us at info@trendrating.net or visit www.trendrating.com to discover more 

 

mailto:info@trendrating.net
http://www.trendrating.com/

